Quiz 7
Q:  If Demand is given by P=25-Q and MC=5, find Pm and Qm.

A:  TR=P*Q=(25-Q)*Q=25Q-Q2.  Therefore, MR=dTR/dq=25-2Q.  Setting MR=MC we find that 25-2Q=5 or Qm=10.  Plugging this into the demand curve we find that Pm=25-10=15.

