Quiz 3:

Q1:  Define compliments:  
A1:  Goods x and y are compliments if a price increase in one good results in a lower quantity demanded of the other good.

Q2:  What is the maximum utility a person with preferences given by u(x,y)=min(3x,4y) can achieve if I=135, Px=6, and Py=7.
A2:  Since this person has min preferences the optimal bundle will be where 3x=4y.  Also this person will use all of his or her income so 135=6x+7y.  Using these two equations we find that the optimal bundle is (12,9).  Thus the maximum utility is U(12,9)=min(4*9,3*12)=36.  

